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APPLICATION FORM FOR STOCKS OF FISH AND
SHELLFISH HELD IN LAND-BASED ENCLOSURES

In order to assess the extent of risk at your farm, Insurers need comprehensive details of certain matters.  This form is intended to gather this information. All questions must be answered to enable a quotation to be given, but completion does not bind you or Insurers to enter any contract of insurance. In addition to completing the form, you should also supply the supporting documentation referred to in the guidance notes attached. If you need further space to provide comprehensive answers, please use a separate continuation sheet which should be signed and attached to this form.

Important information concerning your duty to make a fair presentation of risk.
Please carefully read the following before you sign and date the declaration.
A fair presentation of the risk is one
· Which discloses to Insurers every material circumstance which you know of or ought to know of, or
· Gives Insurers sufficient information to put them on notice that they will need to make further enquiries for the purpose of revealing those material circumstances, and
· Which makes that disclosure in a manner which is reasonably clear and accessible to Insurers, and
· In which every material representation as to a matter of fact is substantially correct and every material representation as to a matter of expectation or belief is made in good faith
A material circumstance is one that would influence Insurers’ decision as to whether or not to agree to insure you and if so, the terms of that insurance. 

Failure to make a fair presentation of risk could prejudice, reduce or modify your rights under the policy.

It is important that the questions in this form are answered completely and correctly.   If you are in any doubt as to whether a set of circumstances or a fact is material then you should disclose it.

A) The Applicant 

Name and address of applicant: 	……………………………………………………………………………………..

	……………………………………………………………………………………..

	……………………………………………………………………………………..

	……………………………………………………………………………………..

Telephone number:	……………………………………………………………………………………..

e-mail address:	……………………………………………………………………………………..

Telephone number(s):	……………………………………………………………………………………..

Contact name(s)	……………………………………………………………………………………..

	……………………………………………………………………………………..

Name and address of	……………………………………………………………………………………..
of any parties whose interest should 
be noted in the insurance.	……………………………………………………………………………………..  
(for example banks and feed companies)
	……………………………………………………………………………………..  



B) The Location(s) at which stock are to be insured

	Question
	Answer

	Name of location(s)
	




	Site co-ordinates of location(s)


Please supply map with locations marked and photographs showing installations

	



	Please provide details of the number of holding units, their dimensions and materials of construction.





	





	Please provide details of security and anti-predator measures. 

See Guidance Note 1

	

	Are members of the general public allowed on site?  If so, in what circumstances.

	

	When was the site first established and how long has it been used to raise the current species and size of stock?
	




	Please provide details of the source of water to all holding units. 

See Guidance Note 2

Also supply schematic diagram
	





	What is the minimum volume of water available to the farm (M3/sec) and at what time of year does this occur?


	

	What limits this supply?

See Guidance Note 3

	

	Please provide full details of any potential sources of pollution on the watercourse from which you take water or within a 4km radius of your site.




See Guidance Note 4

	








	Please provide full details of these parameters
	       Minimum                    Maximum

Salinity (%o)

pH

Water Temp. (oC)

Dissolved Oxygen
concentration (Mg/l)


	Is your site exposed to flooding or storm surge?


See Guidance Note 5

	

	Is your site downstream or below any dams or reservoirs?  If so, please provide full details and confirm whether there is any formal contract guaranteeing water supply to your site.

	

	Please provide details of aeration or oxygenation systems available to you.


See Guidance Note 6

	



C) The Staff

	Please provide names of the site manager for each site to be insured and provide details of their experience both in aquaculture and at this specific site.

Please provide CV for each of the managers.  

	

	How many staff are employed at each site?


	

	Is the site permanently attended?

If not, what hours are worked and what are the arrangements for night time and weekend supervision?

 See Guidance Note 7

	

	Have you had any dispute or disagreement with any of your current or former employees that might, in your opinion, increase the risk of a malicious act that could affect the stock to be insured?
 
	





D) The Stock

	Which species of fish or invertebrates do you raise?

See Guidance Note 8

	

	State the maximum tonneage that will be held on each site at any one time during the period to be insured.


	

	During which month(s) are ova and/or juvenile stock introduced?

See Guidance Note 9


	

	Which companies normally supply you with your ova, juveniles or broodstock?


	

	What health screening and certification do you receive from these suppliers and do you have any form of guarantee or legal redress against them in the event of poor quality stock being delivered?


	

	Please detail the value for which you would like to insure your stock.



See Guidance Note 10.  If necessary use a separate sheet of paper or attach a spreadsheet.

	

	Please briefly explain how the value at risk during the policy period will vary, taking into account anticipated growth, “trade” mortalities and projected harvesting regime.


Please provide stock projections as detailed in Guidance Note 11

	

	Based on the stock projections that you have prepared, what is the highest anticipated value at risk during the proposed policy period.

See Guidance Note 12

	

	What is the maximum anticipated stocking density (Kg/M3), when will this occur and for how long is it likely to persist?


	

	How do you record and check stock numbers and weights?


	

	Which stock control computer programme do you use and how often are fish sampled as a check?

Please provide a specimen stock records sheet and computer printout.

	



E) Stock health and husbandry

	If you do not use commercially produced pellet feed, please provide details of the feed that you use.

	

	What is the average anticipated trade mortality percentage from intake to sale?

	

	What are the usual causes of these mortalities and at what point in the production cycle do they occur?


	

	Please provide details of routine screening and health sampling that you carry out, both “in house” and by sending samples to third parties.


	

	What laboratory facilities do you have on site?
 
	

	Provide details of independent consultants, veterinary surgeons and fish health laboratories that you use and the frequency of their visits/use.


	

	Do wild fish live upstream of your site?  If so, are any of these migratory species?

	

	Please provide details of the diseases against which your stock is vaccinated, vaccination method and vaccines used.



See Guidance Note 13

	

	Please list diseases that have been recorded at each site to be insured over the past five years and also detail diseases that you suspect may have been present without formal diagnosis.


	

	Please provide details of diseases which you know or suspect to have occurred on other aquaculture operations within the last five years within a 25km radius of your site(s).

 
	

	What bio-security and husbandry measures do you implement at your site(s) to reduce disease exposure?










See Guidance Note 14

	







F) Engineering aspects

	Please provide full details of your alarm system including the way in which the various parameters listed are monitored.













If available, please supply a copy of the full alarm specification.
	Water level, flow and pump activity. 



Dissolved Oxygen Concentration.



Electricity supply/generator function.



Water temperature



Any other parameters.




	How does the alarm alert you to a problem, particularly outside working hours?



	

	When was your alarm installed and by whom?


	

	How often is it tested and serviced and by whom?  Is there a maintenance contract with this company?

	

	How many separate supply pipes/channels are there from the water source to the farm?



	

	Please describe how the power is supplied to the site(s).  If through overhead lines, please describe the approximate length of these lines.
If your farm is gravity fed, please answer n/a to this question.

	

	What standby systems are available in event of pump failure and/or loss of mains electricity supply?
If your farm is gravity fed, please answer n/a to this question.

	

	Are your generators automatically activated by mains power failure or do they have to be started manually?
If your farm is gravity fed, please answer n/a to this question.

	

	How often are your generators tested?  
Are they run under load during testing and is a test log kept?
If your farm is gravity fed, please answer n/a to this question.

	

	What design features and other measures are utilised to prevent blockage of the water source, inlet screens, pipes and valves?

	

	How many pumps are utilised, which sections of the farm do they supply and what is their individual capacity?
If your farm is gravity fed, please answer n/a to this question.
  
	

	Do you rely on all these pumps for normal operation?  If not, what is the inbuilt overcapacity of the system?
If your farm is gravity fed, please answer n/a to this question.

	

	How long would it take you to replace a pump outside working hours and is your staff able to do this?

Do you carry an adequate stock of spares for pumps and other essential machinery?
If your farm is gravity fed, please answer n/a to this question.

	

	Please provide details of further life support systems or strategies that are available to you in an emergency.


See Guidance Note 15

	













G) Insurance Details and requirements

Please indicate which of the listed perils you wish to obtain cover against:

	1.   Pollution as defined herein but excluding losses directly or indirectly attributable to plankton bloom or suspended inorganic particles.
	Yes/No

	2.   Malicious acts (including malicious acts of environmental or animal rights groups), theft, predators.
	Yes/No

	3.   Flood (including suspended inorganic particles resulting from flood), 
	Yes/No

	4.   Storm damage, subsidence, landslip, structural failure, breakage or blockage of any part of the water supply system.
	
Yes/No

	5.   Drought, fire, lightning, explosion, earthquake, tsunami, volcano.
	Yes/No

	6.   Freezing, frost damage.
	Yes/No

	7.   Mechanical or electrical breakdown or accidental damage to machinery and other installations, failure or interruption of the electricity supply, electrocution.
	
Yes/No

	8.   Plankton Bloom as defined herein, deoxygenation due to vegetation, competing biological activity or high water temperature but excluding losses directly or indirectly attributable to suspended inorganic particles 
	
Yes/No

	9.   Any other change in concentration of the normal chemical constituents of the water, including supersaturation with dissolved gases and change in pH or salinity but excluding losses directly or indirectly attributable to plankton bloom or suspended inorganic particles.
	
Yes/No

	10.   Disease as defined herein and in accordance with the disease event clause.
	Yes/No



If you wish insurers to provide terms separately for certain perils then please mark the perils concerned and write “quote separately” next to them.

	Name your current stock mortality insurers and policy expiry date.  Please provide details of coverage.

	





	Has any insurer declined, cancelled, refused to renew or imposed restrictive terms on any stock mortality insurance you have arranged or applied for?  If so, please provide details.

	

	Please provide full details of all stock mortalities or losses other than normal trade losses during the past five years even if these did not result in an insurance claim.  Please use a separate sheet of paper to provide full details if necessary.
See Guidance Note 16


	










	In your opinion, are there any material facts which might render the insurance of your stock a greater or lesser risk than would otherwise be the case?
See Guidance Note 16


	








[bookmark: _GoBack]DECLARATION (to be signed by a director or senior officer of, or partner in, the Proposer)

I declare that
· I am authorised to complete this proposal on behalf of the Proposer
· Every statement and particular within this proposal form
· Which is a statement of fact, is substantially correct, and
· Which is a matter of expectation or belief, is made in good faith
If any such facts, expectations and/or beliefs materially change before the insurance policy takes effect I will undertake to provide details of all such changes to the Insurers in order to comply with my obligation to provide a fair presentation of the risk to be insured under the insurance policy. 

I further declare that, to the best of my knowledge and belief, my stock are free from physical disability and in sound health and that all equipment, machinery and protective systems necessary for the containment and continuing survival of the stock are also in good condition.

This proposal form must be signed and dated in ink


Signed:  …………………………………………………………………….
Name: …………………………………………………………………….	
Role or title: …………………………………………………………………….
Date:  ………………………
Your personal information notice 

Who we are 
Global Aquaculture Insurance Consortium is the trading name for Delegated Underwriting Authority(ies) underwritten by Lloyd’s insurance and reinsurance broker, Alwen Hough Johnson Limited, on behalf of certain Lloyd’s Syndicates and other insurers as fully detailed in the Certificate of insurance. 

Using your personal information
We collect and use relevant information about you to provide you with your insurance cover or the insurance cover that benefits you and to meet our legal obligations. 
This information includes details such as your name, address and details relevant to your business. The information we process is provided by you, or your insurance agent or broker. Any information that we collect about you is in connection with the insurance cover from which you benefit. This information may include more sensitive details such as information about any criminal convictions you may have. 
We are allowed by law to process your personal information, including more sensitive information, so that we can administer the insurance contract and process any future claims. 
The way insurance works means that your information may be shared with, and used by, a number of third parties in the insurance sector for example, insurers, agents or brokers, reinsurers, loss adjusters, subcontractors, regulators, law enforcement agencies, fraud and crime prevention and detection agencies and compulsory insurance databases. We will only disclose your personal information in connection with the insurance cover that we provide and to the extent required or permitted by law. 

Want more details? 
For more information about how we use your personal information please see our full privacy notice, which is available online on our website (www.gaic.london/privacy-policy/) or in other formats on request. 

Contacting us and your rights 
[image: gaic-cmyk]You have rights in relation to the information we hold about you, including the right to access your information. If you wish to exercise your rights, discuss how we use your information or request a copy of our full privacy notice(s), please contact us, or the agent or broker that arranged your insurance who will provide you with our contact details.


This application form has been issued by and should be returned via your insurance adviser to:
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GUIDANCE NOTES

1. Security measures which should be mentioned include fencing, gates, netting, guard dogs, intruder alarms, CCTV, 24 hour site attendance and any other measures which will reduce the likelihood of loss by predation, theft or malicious intruders.
2. The insurers wish to see how vulnerable the system is to an interruption in part of the water supply.  A flow diagram showing any alternative water sources is therefore helpful.  The location of water intake, pumps, any water treatment, oxygenation, filtration or other treatment should be shown.  If there are entirely separate supply sources (for example main water supply from river and hatchery supplied from spring) then this should be mentioned.
3. At some sites the availability of water may be limited by pump capacity or size of pipeline, in others it may be the volume of water in a river at times of drought or in others it may be licensed extraction volume.  Please explain what controls or limits supply to your site(s).
4. Any possible source of pollutant or toxin that could endanger the stock should be mentioned.  Such sources should include, but are not limited to, the following things:
villages or towns (mention them by name and approximate population), agriculture, aquaculture or forestry operations, abattoirs or food processing facilities, manufacturing installations, sewage works, septic tanks or other water treatment facilities, quarries, mines or other sources of suspended solids, petrochemical plants or holding tanks.
5. If you believe that there is any possibility of your site being exposed to flood or storm surge you should provide details, including the likely frequency and any measures that you have taken to prevent or minimise impact, such as protective structures, raised tanks etc.. 
6. The purpose of this question is to ascertain the extent to which your system relies on supplementary aeration or Oxygen injection.  Please explain whether any such systems are intended for routine use or emergency use only and also provide details of any inbuilt overcapacity that will enable you to continue to operate in the event of water and/or power supply failure.
7. Please explain whether there is a duty rota with some form of “dial-out” alarm to the duty manager and how close the relevant manager(s) live to the site in question.
8. If more than one species is raised, please provide details of the split between the various species.
9. Please provide full details of the stock that you are likely to introduce to the site(s) during the policy year including month, stock number and description (species and size).  This information should correspond with the monthly projections of stock numbers and values that you will also be asked to supply.
10. The information that you provide in response to this question is critical as it will determine the premium that you pay and the amount of indemnity that you will receive in the event of a claim.  The basis of the policy is indemnity i.e. the insurers wish to place you in the same position that you would have been in had the loss event not happened.  They will not pay for consequential loss or loss of profit.  The basis of valuation should therefore reflect production cost of stock until such time as it reaches marketable size and after this, the reasonable anticipated market value, less any costs of harvesting, processing and transportation to market (these costs will, obviously, not be incurred if the stock dies on site).  The insurers are not obliged to accept your proposed figures if they believe them to be too high and the policy does entitle the insurers to replace fish in the event of a claim (rather than making a financial payment) if this can be achieved at a lower cost than your chosen basis of indemnity.  It is therefore in your interest to be as accurate as possible. How you value your stock for insurance should be adapted to how you keep your records and the sizes at which you carry out stock control checks.  This will vary from farm to farm but, in principle, the stock that you are likely to have on site should be allocated into a number of size bands.  These bands can be based on length or weight of stock or stock age (assuming that this can be assessed and proved if a loss happens).

11. The number of bands is not critical but for ease of administration it is best to keep it to less than ten. 
Having determined the size bands for valuation, you should allocate a value to animals in that size band.  This may be an amount per animal or an amount per unit weight or possibly a combination of both.  Obviously an amount per unit weight will reflect an increase of value of stock within the band size whereas an amount per animal will mean that the stock value “jumps” as animals move from one size band to the next.
12. In order that Underwriters can assess the peak and projected average exposure to various perils, they need to see what values are likely to be at risk in each month.  This also enables them to charge the correct deposit percentage for your own particular risk profile.  The best way to provide this information is to prepare a stock projection spreadsheet showing the number and projected weight of each batch of fish and their consequent value for each month of the projected policy period.  A specimen is attached to show the sort of information that is required.
13. This projected maximum value will represent the policy sum insured and should not be understated.  If at the time of loss the insured value of the stock is greater than the sum insured then the claims payment that you receive will be very significantly reduced.  In the event that your stocking strategy changes after you have completed this form, you should advise insurers of the new stock plans and revised sum insured.  Insurers may then accept a higher sum insured for an additional premium or alternatively your basis of indemnity can be adjusted in order to ensure that the original sum insured will remain adequate.
14. In addition to stating the diseases, please specify the name of the vaccine used, method of administration and time of year at which it is used.
15. Your answer to this question should include physical measures to keep out visitors and wild animals, disinfection protocols for staff, equipment and stock entering the site and also any water treatment procedures utilised.   In addition, please provide full details of husbandry or other practices which you utilise to reduce the probability of introducing pathogens to your site(s) or reducing their impact.  This is your opportunity to explain to insurers how you control the disease risk at your site and will impact on the premium that they will wish to charge for this.  If you need to provide additional information on a separate sheet of paper then you should do so.
16. If you are able to use emergency Oxygenation or aeration, alternative water supply, water re-use or any other short-term measures to keep fish alive in event of a problem, you should provide full details here.  If you have a large header tank or similar, please explain how long fish could be kept alive in the event of power failure or a pollution incident upstream, for example. 
17. The questions relating to stock mortality and material facts are critical to the insurance contract.  If insurers discover that any information has been omitted or misrepresented, this could prejudice, reduce or modify your rights under the policy.  









NB :	THESE NOTES ARE PURELY INTENDED TO ASSIST IN COMPLETION OF THE PROPOSAL FORM.  IF YOU ARE IN ANY DOUBT ABOUT HOW ANY QUESTIONS SHOULD BE ANSWERED YOU SHOULD CONSULT YOUR PROFESSIONAL INSURANCE ADVISER.
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